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1 ABSTRACT

In Serbia, similar to other European countries,ntewrow, while villages lose population and fertdad
disappears. Identification of potential resouraasrtiral revival financing represents a researdlehge.
The aim of this paper is to evaluate Kikinda mymatibudget increase as potential financial resotoce
revival of villages around Kikinda. New communalngmany in Kikinda, formed recently by five old
communal companies merging, not only provides gmslices, but also enlarges municipal budget.

In this paper, following Serbia rural features eawj Kikinda Town and surrounding villages are lyief

described. Prosperous village of Mokrin, once trsiation for the Orient Express, is presented imemo
detail. Then Kikinda Municipality budget is analgzeConclusion is that if the municipal budget suspl

exists, small farming holdings can be financiallpgorted to start modern food production. In Kilkind
Municipality case, however, existing budget surpsusot sufficient for generous financial suppast.y

Keywords: communal, revival, countryside, Kikindadget

2 INTRODUCTION

It is generally known that rural areas are losirgpdation in Europe these days. People move from
countryside into towns looking for better jobs, eg salaries, more infrastructure, comfortable hnmys
easier supply, developed social life. Many migrantgo retain links with their home villages inseathey
have to return. But empty villages around towns ahdndoned houses in rural areas appear as evident
proofs of excessive migration.

In all countries, villages produce goods for maskaatd agricultural industry. Since rural habitaticguent
disadvantages are lack of infrastructure, chaatitding and poor sanitation, spatial and urban mitag of
the countryside becomes an imperative. Rural amsagval, very important both nationally and
internationally, is difficult in recent days dued¢oonomic slowdown and resulting budget constraints

3 SERBIA

3.1 Basic data

The Republic of Serbia (area 88,407. km2, poputafid2 millions) is a landlocked country situatédhe
crossroads of Central and Southeast Europe, cavéreasouthern Pannonian Plain and the centralaBalk
(MRR, 2017). In relative proximity to the Meditenean, Serbia is bordering eight countries (Hungary,
Romania, Bulgaria, Macedonia, Albania, Montene@asnia, Croatia), four of them inside the EU.

Serbia is the United Nations (UN) member and nmifitaeutral state.Thanks to motorways (Corridorsnd a
XI) and the Danube River (Corridor VII), Serbiaviell connected with other countries (Deloitte, 2015
Belgrade, the capital of Serbia, ranks among thestland largest cities in Southeastern Europe.

Major sectors of Serbian economy are: agricultfoed, textile, automotive, construction, informatiand
communication technology (ICT), tourism (Fururidgt al., 2017). Agricultural products (livestockpp,
and fruit) have good quality. The food industryadequately developed. The textile industry has lhigh
qualified workers and cooperates with the leadorgifjn garment brands. The Serbian automotive ingus
with experienced workers, is in progress. Consitbads focused on transport infrastructure anddigs in
cities. Serbia is attractive spot for informatiamdeacommunication technology (ICT) industry. Interoaal
tourism has important role in Serbia (SIEPA, 2017).

According to the World Bank (WB) and the Internaaib Monetary Fund (IMF), Serbia is an upper-middle
income economy, with the service sector dominatioipwed by the industrial sector and agricultufée
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Serbian state provides encouraging investment arobieffering Greenfield and Brownfield projectsaith
industries and favorable tax policy (MRR, 2017).

3.2 Rural Serbia

Serbia abounds in plains, hills and mountains. Eaglon of Serbia has specific geographical charestics
that determine favorable farming activity (Gulaf12). Serbia has diverse agricultural productioe tiuits
favorable land and climate. In agricultural prodaect70% is from the crop field production, and 3@86
from the cattle production (VRS, 2010).

Modern Serbia is one of the largest providers @tén fruit to the EU, especially to the French @stman
market (RAS, 2017). Serbia is world's second ldargeeducer of plums (after China), second largest
producer of raspberries (after Poland), and algwifstant producer of maize (ranked 32nd in theld)prand
wheat (ranked 35th in the world) (FAO, 2018). Agtiaral production is exceptionally developed in
Vojvodina, Northern part of Serbia, on the feril@annonian Plain.

In recent times, big hypermarkets control the poédood. Hypermarkets organize export and impdrt o
food, raw materials, machinery and equipment. Sfaathers cannot compete with big hypermarkets. The
goal is to find a way for sustainable development @ make active small farmers to operate locally.

3.3 Urbanization of Serbia

More than 80% of Serbian population lived in viksgoefore the Second World War. After this war fpeop
moved towards towns, Serbia urbanizes rapidly amahber of inhabitants living in urban settlements
continually increases (Table 1).

Year 1953 1961 1971 1981 1991 2002 2011
Urban inhabitants [%] 22.5 29.8 406 466 51.2 56.29.4
Table 1: Percentage of inhabitants living in urbatilements in Serbia (Compiled by the authors,ceo 8ORS, 2014)

According to the "2011 Census of Population” (SQRSUrban settlements — being 3.6% of all settletse
in Serbia — live 59.4% of total population (Table During period 2002-2011, countryside population
decreased, from 43.6% to 40.6% of total populatib8erbia (Table 1). These days, for the first tim¢he
history of Serbia, countryside population has fatie below 3 million (RSAPG, 2012).

Year 1961| 1971 1981 1991 2002
Number of settlement 80 140 280 487 713
Table 2: Settlements in Serbia with less than hé@bitants (Compiled by the authors, source: SQR%)

Population decline in Serbian villages is obviotiakle 2), particularly in small villages near therdber.
Only villages close to industrial towns, which eleabmployment, succeed to retain young people.

14
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Kikinda is a town and a municipality (Figure 1) &ed in the Banat district, in Vojvodina - autonaso
province of Serbia. Kikinda Town and 9 villagesiti® surrounding constitute Kikinda Municipality. &h
town of Kikinda, with circa 38000 population, isoeomic and social centre of North Banat (Table 3).

Total area 783 [kf
Agricultural area (2013) 70 538 [ha]
Population (2011) 59 453
Number of population per 1 km2 (2011) 76
Population average age (2011) 42.4
Natural increase per 1.000 inhabitants (20{14) - 6.8
Number of employees (2014) 13 679
Number of employees in agriculture (2011 9 181

Table 3: Kikinda Municipality data (Compiled by thathors, source: SORS, 2014)

Kikinda is very close to Romanian border (only I0)kHungarian border (65 km), and located 130 komfr
Belgrade, the capital of Serbia. The town is cotagkoy rail with the Romanian border, with Subqtiaad
with Belgrade via Zrenjanin. Also, a dock for watay industrial transport by Danube — Tisa — Danube
Canal is passing through Kikinda Municipality. Sianly to other Serbia regions these days, number of
inhabitants declines in Kikinda Municipality (Takig.

Year 1991 2002 2011

Number of inhabitants 69 709 67 002 59 453
Table 4: Number of inhabitants in Kikinda Municigal(Compiled by the authors, source: SORS, 2014)

4.2 Town of Kikinda

Kikinda, established as a modern settlement irl8tk century, is a well planned town (llijasSev, 2pWith
wide streets orthogonally laid, a central squaitg,hall, churches, public edifices, and markebwh urban
infrastructure is adequately developed and alldaws bf people, goods, water, energy, and infornmatio

Banat's fertile farmland ensured successful adtioeiland existence of natural raw materials pravite
development of industry in the 1980s, before Yuaasl broke down. Both agriculture and industry were
devastated almost completely during the transpiamtess which was long lasting (Fururédgi al., 2017).

4.3 Villages around Kikinda
Kikinda Town is surrounded by 9 villages (Figure Ainong them, Mokrin is the largest village (Fig@e

Village name

Banatska Topola :l 838
Sajan | 1164
ios [ |18z
Novi Kozarei 1912
Nakovo 1921
Banatsko Veliko Selo | 2525
Rusko Selo | 2811
Basaid | 3121
Mokrin 5244

0 1000 2000 3000 4000 5000 6000

Number of inhabitants

Figure 2: Number of inhabitants in villages of Kikia Municipality (Compiled by the authors, sourc@,KR011)

Kikinda Municipality area has capacity for farmiafjwheat, sunflower seeds, soybean, fruit and \edajes.
But villages of Kikinda Municipality are close the border and faraway from large towns with devedbp
industries and markets. Therefore countryside ithats, especially young people, leave villages and
migrate towards towns.

REAL C ORP 2018Proceedings/Tagungsband ISBN 978-3-9504173-4-0 (CD), 978-3-9504173-5-7r{pri m
4-6 April 2018 — http://www.corp.at Editors: M. SCHRENK, V. V. POPOVICH, P. ZEILE, PLESEI, C. BEYER, G. NAVRATIL



Rural Revival Financing in Serbia: Kikinda MunicigglCase Study

Years| 1953-1960 1961-1970 1971-1d80 1981-1090 281 2002-201]
VILLAGE [%0]
Banatsko Veliko Selg +0.10 -1.78 -0.78 -0.61 -0.29 -2.08
Banatska Topola +0.86 +5.31 -2.24 -1.36 -1.11 -3.01L
Basaid -0.11 -1.06 -1.08 -0.32 -0.60 -1.27
Idjos -0.87 -1.17 -0.83 -0.33 -0.36 -1.94
Mokrin -0.06 -0.78 -1.09 -0.41 -0.57 -1.28
Nakovo -0.53 -1.74 -0.84 -0.31 -0.39 -2.55
Novi Kozarci +0.12 -1.77 -1.39 -0.70 -0.80 -2.03
Rusko Selo -0.58 -0.78 -0.46 -0.41 -0.48 -1.85
Sajan -0.51 -1.62 -1.79 -0.62 -1.29 -1.56

Table 5: Villages of Kikinda Municipality - Changé mopulation in percent [%)] during time (Compiled twe authors, source: BS,
2011)

Figure 3: Abandoned houses in villages ( Fig.3arbaFig.3a: Idjos / Fig.3a: Nakovo) (Source: ASRQQ17)

Number of inhabitants decreases in villages (Tapleind subsequently in Kikinda Municipality (Taldle
Abandoned houses in villages (Figure 3) are visitdsult of contemporary village-to-town migration
process. On the other side, village of Mokrin @ifishing and represents instructive example.

5 MOKRIN

5.1 Village of Mokrin
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Figure 4: Mokrin village map (Redrawn, source: JPKZ&L5)
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Village of Mokrin (Figure 4) is connected by roaslgh Kikinda and neighboring villages. Old railwé&pm
Szeged to Timisoara passes Mokrin and Kikinda (feigd). Three airports (Belgrade, Timisoara, and
Budapest) are not far from Mokrin.

Mokrin is the largest village in Kikinda Municipgli (Figure 2), in the North Banat region of Serfdiaday
Mokrin has over 5000 inhabitants and, becauseatf thbelongs to larger villages in Serbia (RIS08).

In this paper, Mokrin is described in more detail the most prosperous village in the municipality o
Kikinda. Farming, rural life and everyday activitiem Mokrin can be example for other villages imdsz
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5.2 Past Mokrin
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Figure 5: Old Mokrin (Fig.5a: Serbian church, 18%8g.5b: Fiacre, 1927 / Fig.5c: Salash, 1930) (€euMokrin Museum, 2017)

Good location of Mokrin enables village increasd davelopment in the 19th century. The Orient Espre
luxury passenger train created in 1883 with teriaima Paris and Constantinople (Istanbul) — stopiped
Mokrin to tank soft water (Lagj 2002).

Old Mokrin is in Figure 5 presented by 3 photogsapberbian church, fiacre, and salash. SerbiandOxto
Church (Fig.5a) in Mokrin is built in 1898.

Image of fiacre (Fig.5b) is taken at Mokrin's strage1927. Fiacre is four-wheeled horse-drawn egei
(Word "fiacre" is created in French after HotelSte Fiacre, inn in Paris where such carriages Viestefor
hire in 17th century. This French word is unchangadsferred into English.)

Image of salash (Fig.5¢) of Grasti& Badrljica is taken about 1930. Salash (in Sarbsalas, originated
from Hungarian: szallas) is solitary farm with eoomc buildings, livestock and tools.

5.3 Modern Mokrin

Figure 6: Modern Mokrin (Fig.6a: Mokrin House (T&iPanonica) / Fig.6b: Shadoof - Ethno House Djefdfig.6¢: Geese Fight)
(Sources: NOVOSTI, 2017; EKD, 2017; MH, 2017)

Modern Mokrin is in Figure 6 presented by 3 photbkkrin House (Terra Panonica), Ethno House -
Garden, and Geese Fight.

Mokrin House (Fig.6a) is a part of cultural andrtsucomplex named Terra Panonica (Land Pannonian).
This complex in Mokrin is a space for work andrigj planned for designers, freelancers, entreprenand
digital nomads. Mokrin House is a modern and urbpat in the rural environment (MH, 2017). Terra
Panonica complex supports tourism and helps looaineunity to sale genuine Mokrin’s products (rolled
leaf cheese, quince brandy, goat milk soap). b Akslps local farmers to educate themselves oerdiit
subjects, such as organic food production, coojperaleveloping, state funds allocation, or EU funds
applying (ALJ, 2013).

Ethno House Djeram with shadoof (Fig.6b) in gartsea country house built in rural style in 1925 BK
2017). The shadoof (in Serbian: djeram) is a deuied for raising water, consisting of a long sndped
rod with a bucket at one end and a weight at therofToday Ethno House Djeram has tourist facditie
(restaurants, accommodation rooms, and playgroestdplished comprehensively for recreation ancbuari
cultural activities (art colonies, concerts, folkndes).

Mokrin today has two tournaments, active over 2&rggMH, 2017). The first tournament Geese Fight
(Fig.6c¢) (in Serbian: gusanijada) is registeredJNESCO as the world competition of geese.
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The second tournament Striking Easter Eggs (ini&erkucanijada) is annual tournament on Easted&yn
by the Julian Calendar. One rival holds an Eagggria his hand, while another rival hits it withslown
Easter egg. The egg which remains whole wins amdridcked egg belongs to the winner.

5.4 Living standard in Mokrin

INCOME IN MOKRIN
AGRICULTURAL [%] NON-AGRICULTURAL [%]
Sale of fodder products 50 Pension for employmerkw 45
Sale of milk 30| Pension for agriculture work 15
Sale of fattened cattle 10 Salary for current work 30
Sale of fattened pigs 10 Social assistance 10
TOTAL | 100 TOTAL | 100

Table 6: Population income - expressed as peréghof the total [100%)] (Compiled by the authorsys®: RIS, 2008)

Income of population in Mokrin, expressed as per§¥ of total income [100%)], is presented in Table
The income can be: agricultural, or non-agricultukéokrin agricultural income comes from productioh
fodder, milk, cattle, and pigs. On the other sidekrin non-agricultural income comes from pensisalary,
and social assistance (i.e. government provisioariemployed, injured, or aged people).

LIVING STANDARD IN MOKRIN
- Salary or pension - Salary or pension
ABOVE AVERAGE -I\r/lrc?;:tt%rfs‘irrr)r:e;ilsc)h'ner AVERAGE ;La;:::)f farm machiner
HOUSEHOLD inery HOUSEHOLD inery
20 % - Cattleover20 head 20 % - Cattleup to20 head
- Arable landover10 ha - Arable landup t010 ha
- Seasonal workers - Seasonal workers
OLD-AGE - Pension - Pension
HOUSEHOLD - Cattleupto 5 hgad SINGLEHOUSEHOLD - Cattle 1 or 2 hea}d
30 % - Arable land renting 10 % - Arable land renting
- Workers shortage - Workers shortage

Table 7: Households living standard - expressqueasent [%] of the total [L00%] (Compiled by thetears, source: RIS, 2008)

Living standard of households in Mokrin, expresasdpercent [%)] of the total [100%)], is categorized
Table 7. Household denotes a house and its ocaupsgdrded as one unit. Living standard of houskteh

be: above average (20 %), average (40 %), old-2@é4), and single (10 %). Division is made on thseb
of salary, pension, tractor, machinery, cattlepkrdand (RIS, 2008). Here arable land is land bbgpaf

being ploughed and used to grow crops.

According to the categorization compiled (Table lRing standard of 60 % of inhabitants in Mokrig i
average or above. Countryside life and work tradits preserved in Mokrin. Population mainly sédidder
products, fruit, milk and dairy products, fattereadtle and pigs. In contrast to other villages atbKikinda,
young people do not leave Mokrin.

5.5 Opportunities in Mokrin

Village of Mokrin is the biggest and the most deysd in the Kikinda Municipality. Agriculture has
tradition, which young farmers continue. Mokrinengine products are easy to sell.

Rolled leafy cheese is distinguished as famous Mdkiand and finds the buyers in Serbia and abroad.
art of making this cheese, using an old recipkeg by many women in Mokrin (ASN, 2016).

Non-farm activities in Mokrin include transport, r&truction, repairs, trade, household manufacturing
handicrafts, community and personal services irviltege.

Dead and alive nature is wealthy in Mokrin. There @il fields in village region (RTS, 2017). Accard to
that fact, route of gas pipeline connecting Sealid Romania is adopted not long ago.
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Great Bustard (in Latin: Otis Tarda, in Serbiarlikeedroplja) is rare bird specie threatened witkirestion.
The remaining bastard population in Serbia is ledah northern Banat, in open steppe named Pastfires
Great Bustard (UZVD, 2017). Part of these pastigr@sthe vicinity of Mokrin.

Coming of visitors encourage the development ofisou Many rural households are transformed into
accommodation capacities, which favorably influetieedevelopment of ethno tourism.

Many spectators visit Mokrin during two annual toaments — Geese Fight Striking and Striking Easter
Eggs. Mokrin also has a polygon for competitiorhofses. Mokrin House is suitable for conferences an
seminars. Ethno House Djeram offer accommodatidgauosts, children, and bird-watchers (EKD, 2017).

Mokrin residents recognize importance of investingagriculture, machinery modernization, farmers
education, traditional skills maintenance, genupreducts promotion, local identity affirmation, and
strengthening of local community.

Communal infrastructure improvement and developrireMokrin, however, requires Kikinda Municipality
financing. Lack of sewage is the biggest problenMivkrin. Public Company "Kikinda" (FurundZiet al.,
2016a), recently established, comprehends Mokninagels and provides better water chlorination paces

6 RURAL REVIVAL MUNICIPAL FINANCING

6.1 Communal merging in Kikinda

On the base of Kikinda utilities substantial analyshe first author of this paper designed novel
organizational structure of single public compaolydommunal services (Furundat al., 2016a). Activities
of 5 Public Companies (5PC) are merged into thaigciof compound Public Company Kikinda (PCK).
Communal services, being split into 5 companiesrging into 1 company join together real estates,
resources, equipment, staff, knowledge, manage(fRrenindz¢ et al., 2016).

In addition to finances, the new PC Kikinda estibhient through the merging process, managed with a
systems approach, enables the layout of a modenparoy with a matrix structural organization (Furgidd
et al., 2016a) and corporative management ofysiBrvices and other business.

6.2 Merging economic echo

Five communal public companies merging feasibiin be estimated by comparison costs of these five
companies (5PC) and PC Kikinda (PCK). As a mattdact, cost is one of the key economical factans f
each company. The cost has a crucial impact oméssisuccess and company development.

Unfortunately, cost comparison of relevant compsufi®C and PCK) is not possible in reliable andttal
manner. This costs non comparability is becauss/aat company's financial statements are not dorze i
single way and meaningful comparison of costs {zossible.

BEFORE MERGING| AFTER MERGING | DIFFERENCE
Five companies PC Kikinda
(5PC) (PCK) (5PC-PCK)
2014 (state) 2016 (state)
OUTFLOW _C_ash Share _ _Cash Shafe N Cash
[million €] [%0] [million €] | [%] [million €]
Operating activities 5.410 73 2.745 83 2.665
Investing activities 1.838 25 396 12 1.442
Financial activities 0.162 2 0.180 5 -0.018
TOTAL 7.410 100 3.321 100 4.089

Table 8: Cash outflow of Five companies (5PC) & PCiddi (PCK) (Compiled by the authors, sources: BSP4 2015, 2016)

In order to evaluate feasibility of communal comipammerging, cash outflow before and after merging
scrutinized. In Table 8, the cash outflow of theeFtompanies (5PC) — in the time before mergingvaitia
available data for 2014 (BSP, 2014), is comparet thie cash outflow of the compound company (PCK) —
in the time after merging and with available daaZ016 (ITG, 2016).
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The compound company (PCK) planned cash outflow4{#&2106 total) (FurundZiet al., 2016, p.168,
Table 4) is smaller than PCK real cash outflow 323x106 total) (Table 8). Consequently, betweerfilie
companies (5PC) and the compound company (PCKnethdifference (5PC-PCK) (€4.933x106 total) is
bigger than real difference (€4.089x106 total).

As it can be seen (Table 8), Five companies (5R@)ized total outflow (€7.410x106) is higher, for
respectable difference (€4.089x106), than PC Kiki(lICK) total outflow (€3.321x106). In other words,
outflow difference (5PC—PCK = €4.089x106) preseetnarkable 55% of outflow (5PC = €7.410x106)
before merging. Operating activities outflow redmetproduces that difference.

Five communal public companies (5PC) merging imie compound communal public company (PCK) is
economically approved in Kikinda case. After meggilower operating activities outflow provides fufat
investing activities, such as revival of villages.

6.3 Municipal financing of rural revival

[million€]
21.251

19.839

18.666

17.228 17505 45305  16.636

15.480 15.101 15.656

@® BUDGET

B RESOURCES

0.714
0.339 0.264 Qa0E iy 0.352 0.330 0.362 0.585 0.467 0.533

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 018 ¥

projection  projection

Figure 7: Kikinda Municipality budget expenses aesburces from the budget (Compiled by the autsosces: OZRBOK, 2008-
2015; OZRBGK, 2016; OIDOBGK, 2017; OBGK, 2018)

Year 2008 2009 201p 2011 2012 2013 2014 2015 20ABL7*| 2018*

Share in budget [% 2 2 4 4 2 2 2 4 g 2 3

Table 9: Participation in the city budget (* dersotprojection) (Compiled by the authors, sourceBRBOK, 2008-2015; OZRBGK,
2016; OIDOBGK, 2017; OBGK, 2017)

Current and investment costs of rural local comtyyisiuch as Mokrin village, are provided both friwoal
self-funding funds and from the Municipality Budget

Municipality of Kikinda budget expenses and researdrom the budget are shown in Figure 7, while
appropriate share of resources in [%] are givenTmble 9 (where, for example, in 2016 is:
0.714/15.656=0.0456 5 % ). Resources from the budget, created aftemumal merging process, can be
used for future rural revival in Kikinda Municipgfi

PERIOD VALUE
# PROJECT [year] | [million €]
1 | Roads in municipality — maintenance 2018-2020 84.2
2 | Pedestrian trails in villages — maintenance 2018 0.145
3 | Mokrin — technical design preparing 2017-2020 1686.
4 | Mokrin and Idjo$ — investment in building2016-2019 0.037
5 | Rural development — subsidies 2018 0.164
6 | Agricultural policy — grants 2018 0.745
TOTAL 2.544

Table 10: Kikinda Municipality investments plan focal communities projects (Compiled by the authsesirces: OBGK, 2017)

Investment plan of Kikinda Municipality for suppioig project of local communities is presented ibl€a
10. In this table, six projects are concisely désc and appropriate period of project realizaaow value
of the project are given.
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It can be concluded (Table 9) that from the budigetthe operation of local communities Kikinda
Municipality allocates an average of 3% (i.e. arrage of €470,000.). If we compare this averagé7(D.
million €) with planned local comuinities demandalfle 10), it is obvious that resource from thedmids
insufficient for rural revival of Kikinda villageand funds have to be increased both locally andaipaily.

7 CONCLUSIONS

Serbia is a country of diverse rural potential. Eaegion has distinctive and various geographical
characteristics and, for that reason, agricultapgortunities are also large and diverse. Agricelio Serbia

is at the heart of the economy and is an enginedaelopment of rural areas. Also, agriculturehis tnost
important export sector in Serbia. Urban plannind eegional development in Serbia task is to ptateal
natural features and to preserve long-lasting aljuial tradition of the Serbian peasant.

Global trend of migration from villages to townsddiot bypass Serbia. Looking for better jobs, wages
infrastructure, housing, supplying, entertainmaig other important things, people leave countgysichd
abandoned houses remain as monuments of the past.

Rural areas revival is very important, both natitynand internationally. Crucial mission is to stoygration

of countryside inhabitants. Villages have to becatteactive again to young people. Urban plannifg o
infrastructure, houses and spaces in villages ratethsive building is an imperative task. But tlsiglifficult
task in recent days due to economic slowdown asultieg financial constraints.

Agricultural potential of Serbia deserves protattiRegional and local action changes village's dalation
and degradation. Basic task is the municipal budgetngthening. When budget surplus exists, small
farming holdings can be supported financially amdceiraged to start modern organic food production.
Introduction of new tools, fertilizers and harvagtitechniques results in increased productivity and
agricultural prosperity.

The subject of this paper is rural revival finamcim Serbia. Following Serbia brief description kikda
surrounded with nine villages is presented. Fldumig Mokrin village, where fertile farmland of Bana
ensures successful agriculture is described in met&il. Then economic echo of five communal congEn
merging into one compound communal company is aedlyBudget surplus relocation to rural revival
financing is encouraged.

Presented Kikinda Municipality case study shows thaources from the municipal budget are insufiti
to revive rural life. Villages should acquire theiwn resources and add them to resources grartedthe
budget.

Prosperous Mokrin Village represents an instructes’eample how own resources can be achieved.
Countryside life tradition is preserved in MokriRopulation sells fodder products, fruit, milk andirgl
products, fattened cattle and pigs. Mokrin's geagiroducts, such as famous rolled leafy cheeseaagto
sell in Serbia and abroad.

Non-farm activities in Mokrin include household midacturing, handicrafts, and personal serviceshan t
village. Coming of visitors to Mokrin encouragee tthevelopment of ethno tourism. Many rural homes ar
transformed into accommodation facilities.

Mokrin residents recognize importance of investingagriculture, machinery modernization, education,
traditional skills, genuine products, local ideptffirmation, and ethno tourism developing. Aseault of
that, young people do not leave Mokrin.
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